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Figure 1. Debtto GDP ratio of the union and
state goverments
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Source: State Finances: A Study of Budget, 2020-21, RBI.
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Figure 2. Debt to GDP ratio of Indian States
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Table 1.Capital expenditure in Kerala (Rs. crore)

Capital | Development Col
ol5asa
Capital Outlayasa| exptolocal | Col1plus or cent of
Year Outlay(1) GSDP(2) percent of govern- Col4 (5) P GSDP
GSDP(3) ments(4)
2013-14 4294 465041 0.9 4012.2 8306.2 1.8
2014-15 4255 526002 0.8 5266.5 9521.5 1.8
2015-16 7500 561994 1.3 3060.9 10560.9 1.9
2016-17 10126 634886 1.6 4182.6 14308.6 2.3
2017-18 8749 701577 1.2 5752.2 14501.2 2.1
2018-19 7431 781653 1.0 6197.5 13628.5 1.7
2019-20 (RE) 8013 871534 0.9 6816.4 14829.8 1.7
2020-21(B.E) 12913 978064 1.3 7864.5 20777.7 2.1

Source: Budget in Brief, Government of Kerala, various issues
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Box A KIIFB projects under various Departments

SL.No. | Departments having KIIFB projects No of

Projects

1 Agricultual Department 4
2 Ayush Department 1
3 Backward class development Department 1
4 Coastal Shipping and Navigation Department 9
5 Cultural Affairs Department 24
6 Dewasom Department 26
7 Fisheries Department 167
8 Forest and Wild Life Department 6
9 General Education Department 644
10 | Health and Family Welfare Department 121
11 | Higher Education Department 9%
12 Home Department 6
13 | Industries Department 9
14 | Information Technology Department 2
15 | Labour and Skill Development 13
16 | Local Self Government Department 45
17 Power Department 61
18 | Public Works Department 636
19 Registration Department 39
20 Revenue Department 2
21 Schedule Caste Development Department 10
22 | Sports ad Youth Affairs Department 55
23 Tourism Department 27
24 Transport Department 4
25 Water Resource Department 198
26 SC Department 22
Total 2228

Source:Computed from KITFB website data-www.kiifb.org
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&lafniloes WMIVMIa0eMo  MIRGIM
al}0ORWOHIMBsIRe §alesos]wo DM al
NEBBROS HAVIY, CAOEFI@ AVaOM WE)D
Aa0oMmOmIe®@ &0} B0Wo aganial
slad nillealss a3 )5IMM @1

24

MO2EmIG3 AULAUTLO 6210 ®1C16e)aN).
@206503 QI0AOM MIBI®IWIOS al@w)
WOROMo @RYBJAUGHOmILo (2016 17)
©6N200 AUBNHOWIG3 20 V@ROMANo B)ANIO
QIGaHo 30 YOMDOMANo MOLIDo AlBaHo 40
WMROMAljo S 50 VEAIMANO
&lad Nl B 0OBR00)o. AUOW ald:ud
©@1612SENM@IMOW] (aICDid @RMIJI
alfL@NBN)0 B)alo MTIBIVISIENE. DDMYAV
@la] &latnil ageQS)HNM aIBLGIHS)OS



BHOS8 MEHNIEMA]

021210lMOEMIC AUGYID @)d: 15 MG 20
QABaHo OO MVoaNOM TVABHOAB
®1012JSH9)0. (alGmYdla] aflBdjosyomvo,
@RYEOINLo , HaldM)AO0AO )S6EE1W
OMEEBSIG3 QAIOYIM HalLIONG:Ud. aleiltow)o
AlFLD]HB1OS alBlaldRIM 6 alLIQ:S8)o
BEMBFIHRIS)O M08 MlunIlenoad
B000)B30BH6) @RMAUIBN6NE.

Slafmil aBHQS)Om alEL@d>ud

2016-17 D)@ 42306.1 GHIS] 0JalW)OS
Al @B WBS)  Blad el @Ron 1000
M@SHIVNGNE. 2019 20Ba] 31 OLI BHEMAN)
HUWB (alH00206M D (Hlatenil AIBaHls:
016|085, 2018-19). 26 QI )a[JHB)IOS
1912100 2228 AlRL@IBHUWBEN0EM drlatbnil
@580 01516180 ®. Halom)aildyoeyoav
Aol &1Flenem aggano &)S;®E3

al)M@dho 1 Bldeo 4 ASlavoenI@ 2020

alRL@H03. DO0DED Qlda], Rel ailgal
QAld)a], ablav01M Ald)a], GREOIVY,
B)SJ0NI CHUD Qld)a] af)aVlal @SAM)
QIEYaM) (GNUISHMY af) ). CHOSOVIOLI 14
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Table 2.Borrowings and Deficits: Its Growth and share in GSDP (%)

2 Growth between 2020 and As % GSDP in As % GSDP
5 States 2019 (In %) 2020 in2019
= RD FD PD RD | FD |PD |RD | FD | PD
Q1 | Andhra Pradesh 289.7 256.4 218.2 2.8 34 | 3.0 | 08 1.1 | 1.1
Karnataka -214.7 478.0 160.3 04| 05|02 |-04)-0.1|-04
Kerala 1389 1129 177.7 19| 23 19 | 09 1.2 | 0.7
Tamil Nadu 1354 894 2159 0.9 1.0 | 06 | 05| 06 | 0.2
Telanga.na 1405.8 179.6 239.2 1.5 1.8 1.5 | 0.1 0.7 | 0.5
Q2 | Andhra Pradesh 1232.8 197.1 51144 19| 22 19 | 02 09| 0.0
Karnataka 16.2 503.8 -58.8 -0.1 14 | 02 |-02 | -04 | 06
Kerala -17.8 -0.2 -7.8 0.6 1.0 | 05 | 0.8 1.1 | 0.6
Tamil Nadu 155 214 60.6 0.3 06 | 0.3 03] 06|02
Telangana -23.5 -0.8 -29.2 02 09 | 04 | 03 1.0 | 0.7
H1 |Andhra Pradesh 446.1 230.2 440.5 4.7 57 | 49 1.0 19 | 1.0
Karnataka 148.8 450.6 107.2 02 09 | 04 |-05)| 03|02
Kerala 63.8 58.4 97.6 2.6 33 | 23 1.7 | 23|13
Tamil Nadu 84.2 559 141.1 1.3 1.7 | 09 | 08 1.2 | 04
Telanga.na 327.1 76.7 82.6 1.7 | 2.7 19 | 04 1.7 1 1.2

Source: Computed from monthly indicators from C&AG and State Finances: A Study of

Budget, 2020-21, RBI.

Note: RD, FD and PD refers to revenue, fiscal and primary deficits, respectively.
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! The data in this study are taken from Monthly
Key Indicators of C&AG website -www.cag.gov.in/
en/state-accounts-report. The monthly data for
the period from April to September 2019 and
2020 of southern states are taken. We have not
considered the state of Andhra Pradesh since the
data show aberrated values for almost all the
components of tax revenue. Hence for the
purpose of analysis only four southern states are
taken, namely, Karnataka, Kerala, Tamil Nadu,
and Telangana.
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Table 1. Trends in consumer prices (%)

Andhra Tamil
Year Kerala  Pradesh Karnataka  Nadu Telangana ~ AllIndia
Total

2017-18 6.01 3.40 3.01 494 3.86 3.59
2018-19 494 1.08 3.32 3.67 2.59 341
2019-20 6.14 3.54 5.57 5.72 4.53 4.77

Rural
2017-18 6.75 3.95 3.16 5.44 4.57 3.60
2018-19 5.01 0.04 2.63 4.05 2.56 2.99
2019-20 6.55 220 5.03 531 231 425

Urban
2017-18 4.67 240 2.86 4.55 3.27 3.58
2018-19 4.76 3.00 391 3.44 2.60 3.92
2019-20 5.38 593 6.03 5.99 6.42 5.38

Source: Author’s calculation using MOSPI data.

G390/l AI§9a1M0 B)h:BIVR])ANECJISE DD BHHICINANSIF AVEALNIMEIBHS
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Table 2. Consumer prices in Kerala and the other south Indian states from June to

October 2020 (in %)
Andhra Tamil
Year Kerala  Pradesh Karnataka  Nadu Telangana  AllIndia
Total
Jun 5.17 7.99 5.50 6.64 7.80 6.23
Jul 5.82 7.42 5.34 7.14 7.96 6.73
Aug 6.52 7.78 4.99 7.06 8.38 6.69
Sep 6.21 8.93 543 7.71 9.54 7.27
Oct 6.51 10.03 6.05 8.04 10.37 7.61
Rural
Jun 5.32 8.43 5.89 7.15 8.24 5.17
Jul 5.37 7.78 5.85 7.04 7.98 5.82
Aug 6.20 8.32 5.59 6.50 9.21 6.52
Sep 5.89 9.55 5.96 7.20 10.80 6.21
Oct 6.45 10.50 6.51 7.74 11.98 6.51
Urban

Jun 5.00 7.20 5.12 6.32 7.37 6.12
Jul 6.66 6.70 4.83 7.30 7.88 6.70
Aug 7.17 6.81 4.48 7.48 7.71 6.80
Sep 6.92 7.95 4.99 8.08 8.43 7.26
Oct 6.76 9.18 5.68 8.26 9.05 7.40

Source: Author’s calculation using MOSPI data.
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Figure 1. Consumer prices according to broad commodity groups,
August 2020 to October 2020 (average in %)
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eMUoUWd LWV AIW (el OEMMAD6M
DSQUOWODAN BH06M0. 2020 LRYOOLI R)OHTI
BERHMNIG AOOVBS HH0LIV8a(lTd @A),
ale@ITVO0 af)MlaIw)es alleivled dmnglai
QU8B 2 WO DENROVD. af)IMOB3 alase
0l @B, alola] AUBYEBUWD, @)5, GHUY
af)sPHUB af)MIAUDIES 00O \EINQ
(IQIEM® (A 1HSROSHVD 2101w CMHIDINCI
@RUH DBAIISNANMOEM. 7AF, 2lMoql,
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Table 3. Significant changes in consumer prices in Kerala from July 2020 to October 2020

Percentage variation Percentage variation

Commodity Unit previous month previous year
Aug-20 | Sep-20 Oct-20 Oct-19
Black gram split with husk Kg 1.64 -0.37 6.77 25.97
Dal (Tur) Kg 1.54 262 13.46 18.18
Egg (Hens) White lagoon | Dozen 10.25 8.25 9.55 23.15
Refined oil Ltr. -0.25 2.51 7.98 22.13
Onion small Kg. 213 20.06 37.47 42.46
Colocasia Kg. 4.10 -4.40 -11.34 -13.03
Onion big Kg. 13.20 64.78 80.59 338
Brinjal Kg. 5.24 3.46 6.52 1.37
Lady’s finger Kg. 30.70 19.79 -19.49 6.53
Cabbage Kg. 10.63 11.63 41.19 51.05
Bitter gourd Kg. 6.15 6.99 20.45 24.73
Tomato Kg. -12.64 3345 -21.92 -5.02
Banana green Kg. 22.65 18.42 -25.03 -23.71

Source : Author’s calculation using Kerala Price Bulletin

@RYMW HAIBS ®)S6BBIW Mo @RAIH:BIOS
00O 2flejo afleiaim allel a@eosee0
20QA12H@DIENT @SAANG). WIMYEBBROS
@00 Om1@ aflel M @len)an@lay
MABHHOB DSHalIST ARV H000W]0)
mMmeaIm  aleldloyemoo. af)aNO@3 ald,
aldla] QIBVEBBYS B:003OIT3 DD @@
aneliO®O@]Slel. @D DMEBB)OS
BH00YOWIT3 DANY DOLNATIOW @1 (WoWS
@AM DDA (AIWOM BHOOEMo.

2)S , BHUY af)NHB afMlA®)eS
00 0m1elnem (enlenea]syan allel
QUI®YOTV0  BHETBD. aladO0l MEBRSIOS
003003 100wl aflelo alleinim aflel
aLazl(00 (A IB]HOEMAOEN HO$al Qlafd.
(210630050001 eia10Glafle)am omen
800 oFOOENIW, @HH0B], QIS
HINUBBB o)1 OMEEB386S afleiw]od
IO HMBD (alSld - 3 HOM)M).
2a002001WIOS &HOLIOM TVLOaLNIMo
DOm0 QAllSHBIOS BiaHles) G@RYMI)LLY
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@M RO®], 2@ qVOARISM®HB)IOS
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DSAMN0NIGHIU00 af)VIAUOW @RSITLOOM
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6210850 6210®). VMRV RMailam)em
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UN/CDS (1975) Poverty, Unemployment and
Development Policy: A case study of selected
issues with reference to Kerala, United Nations,
New York

Varghese T.C. (1970), Agrarian Change and
Economic Consequences: Land tenures in Kerala
1850-1960, Allied Publishers, Mumbai
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New studies on Kerala

Young Scholars’ Forum, GIFT
led by Jerome Joseph

Scopus indexed journal articles

1. Aneja, R., & Praveen, A. (2020). International
Migration Remittances and Economic Growth
in Kerala: An Econometric Analysis. Journal of
Public Affairs. Advance Online Publication.
https://doi.org/10.1002/pa.2411

This study examines the trend and pattern of
international migration and the resulting inflow
of remittances to Kerala for the period 1998-
2018 and also analyses the impact of international
migration remittances on the economic growth
of Kerala.

2. Bennet, L. (2020). Labour welfare measures
of migrant workers in construction industry in
Kerala. International Journal of Management,
11(10), 1238-1241. https://doi.org/10.34218/
1JM.11.10.2020.11

Kerala witnesses a large inflow of migrant labour
from different parts of the country. However,
income and employment condition of the
migrant labour in Kerala appears to be
inadequate. Present study is an attempt to
understand the labour welfare measures
provided to the migrant workers in the
construction industry in Kerala.

3. Kalathil, S.T,, & Abraham, S. (2020). Regulation
and Resistance: Defactorisation in the Beedi
Industry of Colonial Malabar, 1937-1941. Labor
History. Advance Online Publication. https://
doi.org/10.1080/0023656X.2020.1844874

This article presents a case study of
defactorisation of production in a traditional
industry - beedi rolling - in colonial South India.
It examines the implementation of the Indian
Factories Act and its subsequent impact on
Malabar's beedi industry during 1937-1941,
focusing on the interaction between state, capital,
and labour within the framework of British
India's labour-legal history.

4.Joy, N.M., & Paul, S.K. (2020). Analysis of the
Economic Value and Status of the Ecosystem
Services Provided by the Ashtamudi Wetland
Region, a Ramsar Site in Kerala. Journal of the
Indian Society of Remote Sensing. Advance Online
Publication. https://doi.org/10.1007/s12524-020-
01263-9

This study has analysed the economic value and
current status of 11 important Ecosystem
Services provided byAshtamudi, the second
largest wetland in Kerala. Even though the
valuation of a few ES has been carried out in
earlier studies, this particular study has
incorporated more services in valuation and
analysed the change in its value compared to
previous years. This study also tried to analyse
the status of 'wetland features' essential for the
sustenance of ES, the spatial changes of the service
providing habitats, and its impact on ES delivery.

5. Raman, K.R. (2020). Ecospatiality:
Transforming Kerala's Post-Flood "Riskscapes".
Cambridge Journal of Regions, Economy and
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Society, 13(2), 319-341. https://doi.org/10.1093/
cjres/rsaa023

The challenges in each phase of rescue, relief,
and rebuilding at the time of Kerala's 2018
floods and landslides were addressed in this case
study. Through the strategic use of 'ecospatiality’,
it is shown that the 'state-society synergy' does
existin its potentiality, although, by and large, it
is ignored in already existing 'riskscape’
scholarship. However, the context of this study
proves to be an ideal site for illustrating the
possibilities of actualising this latent potential
of ecospatiality through ecospatiality planning.
Such attempts can, at the same time, be of local
effectiveness and global significance.

6. Watson, A.S., &Bai, R.S. (2020).
Phytoremediation for urban landscaping and
air pollution control-a case study in Trivandrum
city, Kerala, India. Environmental Science and
Pollution Research. Advance Online
Publication. https://doi.org/10.1007/s11356-020-
11131-1

Air  pollutant  concentration  of
Thiruvananthapuram, the capital of Kerala,
exceeded the limits of National Ambient Air
Quality (NAAQ) standards, according to a study
conducted in 2015 by NATPAC. These polluted
corridors harbour vegetation on roadsides and
trafficislands, planted solely for aesthetic appeal.
Analysis of air pollution tolerance levels of
existing plants can act as a scientific basis for
efficient planning of the urban landscape.

Health

Scopus indexed Journal articles

1. Choolayil, A.C., &Putran, L. (2020). Covid-
19, The Local and the Global: Lessons from
Kerala. South Asia Research. Advance Online
Publication. https://doi.org/10.1177/
0262728020966102

This article offers a cross-sectional exploration
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of the Covid -19 containment strategy in Kerala
and highlights its initial effectiveness in the
Kasaragod district, the first to record a second
stage transmission in the state with a cluster of
cases from 23 March 2020 onwards. The article
explores the confluence of elements that
allowed the initial successful recovery from a
second stage transmission and then examines
the factors that later led to community-level
transmission. Given the close connections of
Kerala to other parts of the world through
migration, the article illustrates how precariously
the local is now part of the global.

Other journal articles

1.Ashok kumar, K. (2020). Cost and Return
Analysis of Natural Rubber Plantations in
Pathanamthitta District in Kerala. MUDRA:
Journal of Finance and Accounting, 7 (1), 98-
110. https://doi.org/10.17492/mudra.v7i1.195415

In this study, capital budgeting techniques are
used to measure the economic worth of
investment in rubber plantation. Rubber, being
a perennial crop requires huge cultivation and
maintenance cost and therefore an attempt is
made in this paper to analyse the cost of
production and returns on investment in rubber
plantations in Pathanamthitta district in Kerala.

2. Kannan, K. P,, &Hari, K.S. (2020). Revisiting
Kerala's Gulf Connection: Half a Century of
Emigration, Remittances and Their
Macroeconomic Impact, 1972-2020. The Indian
Journal of Labour Economics. Advance Online
Publication. https://doi.org/10.1007/s41027-020-
00280-z

This paper estimates foreign remittances to
Kerala for a period of 47 years. Using these
data, the paper has presented a modified state
income for Kerala and calculated its impact on
consumption and savings. The significance of
the sizeable emigration to the labour market
situation has also been highlighted.
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3. Peter, B., Sanghvi, S., & Narendran, V. (2020).
Inclusion of Interstate Migrant Workers in
Kerala and Lessons for India. The Indian Journal
of Labour Economics. Advance Online
Publication. https://doi.org/10.1007/s41027-020-
00292-9

This paper examines labour migration to Kerala,
key measures by the government to promote
the social security of the workers and the state's
response to the distress of migrant workers
during lockdown, by synthesising the available
secondary evidence.

4.Soloman, S. Veerakumaran, G. (2020).
Problems and Constraints Faced by Farmer
Producer Company in India with Special
Reference to Poultry Sector of Kerala.
International Journal of Innovative Science and
Research Technology, 5(10), 845-852. https://
www.ijisrt.com/problems-and-constraints-
faced-by-farmer-producer-company-in-india-
with-special-reference-to-poultry-sector-of-
kerala

Thisresearch paper examined the problemsand
constraints faced by Farmer Producer Company
(FPC) in India. The Venad Poultry Farmer
Producer Company from Kollam district of
Kerala was selected for the study. The problems
faced by the company were examined from the
view of Board of Directors (BoD). From the
director's perspective, the problems were
studied under four heads viz; administrative
problems, functional problems, structural
problems and human resource related
problems.

5. Vineethkumar, V., Sayooj, V.V,, Shimod, K.P,
&Prakash, V. (2020). Estimation of pollution
indices and hazard evaluation from trace
elements concentration in coastal sediments of
Kerala, Southwest Coast of India. Bulletin of the
National Research Centre,44(198). https://doi.org/
10.1186/542269-020-00455-0

An attempt is made to assess the concentration
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of trace elements and pollution indices in the
sediment samples collected from the coastal belt
of Kerala and possible conclusions were drawn.

The results of pollution indices clearly indicate
the moderate level of trace elements
contamination in the coastal belts of Kerala.
Significant correlations were observed between
the concentration of trace elements and
physicochemical parameters of the sediments.

Edited volumes and chapters

1. Rajan, S.I. (Ed.). (2020). India Migration Report
2020 : Kerala Model of Migration Surveys.
Routledge. https://doi.org/10.4324/
9781003109747

India Migration Report 2020 examines how
migration surveys operate to collect, analyse and
bring to life socio-economic issues in social
science research. With a focus on the strategies
and the importance of information collected by
Kerala Migration Surveys since 1998, the volume
explores different aspects of migration including,
the effect of male migration on women and
households, consumption of remittances and
their utilization, the twenty-year experience of
the Kerala Migration Surveys, and also the issues
of migration politics and governance.

Miscellaneous

1. Asok, A.R., Thimothy, R., Mohanan, §S.,
Thambi, B., &Ramshad, M. (2020). Indebtedness
among the Rural Poor in Kerala. Centre for Socio-
economic and Environmental Studies. https://
www.csesindia.org/wp-content/uploads/2020/
10/Indebtedness-among-the-Rural-Poor-in-
Kerala.pdf

The focus of the Report is the magnitude and
nature of indebtedness experienced by rural
poor households in Kerala, and the role played
by various sources in meeting the credit
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requirements of this group.

Specific themes addressed in the study include:
the framework that regulates the operation of
financial institutions; borrowing pattern, credit
choices and coping strategies of rural poor
households and the magnitude of household
indebtedness; operational modalities adopted
by major credit providers catering to rural poor;
and recommendations to address over-
indebtedness among rural poor.

2. Issac, TM., Mohan, R. & Chakraborty, L.
(2020). Fifteenth Finance Commission Award
for 2020-21: Implications for the States.
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Economic and Political Weekly, 55(4). https://
www.epw.in/journal/2020/45

The first report of the Fifteenth Finance
Commission has allayed many fears that arose
after the notification of the terms of reference
of the commission. The main report for the
period 2021-22 to 2025-26 will have to factor in
the devastating impact of Covid -19 on the
economy and provide adequate fiscal space to
the states for socio-economic response and
recovery.
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What is new(s) from GIFT

A. Webinars

1.Crude Oil Price Crash During COVID-19
Outbreak: Re -Examining Safe Heaven
Properties of Gold and Bitcoin by Dr Anoop
Kumar, Assistant Professor, GIFT and Dr Geeta
Dupatti, on27-11-2020.

The recent pandemic COVID-19 crisis which
started off as more of a health concern resulted
in health shocks and then gradually manifested
into a global economic shock. It resulted in
uncertainties related to asset pricing, liquidity
crisis, and commodity price fluctuations, such
as oil price crashes. During a financial crisis,
investors often flock towards assets commonly
known as safe haven assets that do not drop in
value during a period of market turbulence. In
this article, we examine if Bitcoin and Gold exhibit
safe haven properties against oil price
fluctuations. Towards this, we employ wavelet
power spectrum and wavelet coherence and a
wavelet-based quantile correlation method for
extracting information across different
timescales. We obtain daily returns data of
Bitcoin, Gold, WTI, and Brent prices ranging
from 02-01-2015 to 24-04-2020 for the analysis.
From the wavelet power spectrum, we find that
Bitcoin is relatively less impacted by the COVID-
19 triggered market meltdown. Increased
multiscale correlation between Bitcoin, Gold, and
Crude oil returns during the times of turbulence
is confirmed using wavelet coherence. The
evidence from the wavelet quantile correlation
captures the nature of the correlation between

the asset pairs i.e. crude oil returns, Bitcoin and
Gold during the times of market turbulence.
Wavelet Quantile correlation results confirm
that Gold exhibits better safe haven properties
compared to Bitcoin across different investment
horizons during times of crisis and Bitcoin is
found to be better suited as a diversifier.

2. Innovative Financing for Development-
Quizzing online Dr T M Thomas Isaac Finance
Minister of Kerala by Leading National
Journalist

Date: 30 November, 2020

Welcome: Professor K J Joseph, Director, GIFT
Journalists

Sukumar Muraleedhar, Professor, Jindal School
of Journalism and communication

T K Arun, Consulting Editor, Economic Times
K G Narendranath, Executive Editor, Financial
Express

K] Jacob, Executive Editor, Deccan Chronicle
Gireesh,P Senior Editor, Mint

3. State Finances: A Study of Budgets of 2020-
21

Date: 3 December, 2020

Welcome: Prof K] Joseph, Director, GIFT
Chair: Prof Pulin B Nayak, Former Director
Delhi School of Economics

Speakers:

1.Dr Santhosh Kumar Dash, Assistant Professor,
GIFT

2.Dr Kiran Kumar Kakarlapudi, Assistant
Professor, GIFT
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3.Dr Parma Chakravartti, Assistant Professor,
GIFT

4.Dr Anoop Kumar, Assistant Professor, GIFT
Discussant: Professor Lekha Chakraborthy,
NIPFP, New Delhi

Seminar Co ordinator: Smt Anitha Kumary L,
Associate Professor, GIFT

Abstract: The Reserve Bank of India (RBI) has
been publishing a report on State Finances: A
Study of Budgets annually since 2002 with a
major focus on state finances of India. Along
with the study of state finances, the report also
highlights important policy measures in the
realm of public finance and macroeconomics.
The report published in October 2020 was
discussed by the faculty members of GIFT. The
speakers presented the major highlights of the
report with some critical observations. The
discussion emphasized that fiscal deficit was
achieved through large cuts on both revenue
and capital expenditure. Though the combined
fiscal deficit of states is budgeted at 2.8% of GDP,
this is likely to increase significantly, as indicated
by a higher fiscal deficit of 4.6% of GSP for states
which presented budget after the COVID-19
outbreak. The COVID-19 pandemic has led to
21 percent reduction in revenue collections
during April - June 2020. Although states
budgeted reduction in the revenue expenditure,
itislikely to increase than what is budgeted for
2020-21 due to COVID leading large deficits. In
this context, market borrowings appear to the
major source of financing gross fiscal deficit.
The increase in indebtedness, coupled with
persisting losses of power distribution
companies (DISCOMs) and rising guarantees,
slants risks to state finances to the downside in
the next fiscal year. Going by the history of
pandemics in India, the report pointed out the
four major pandemics; 1896 plague, 1918
Spanish flu, 1957 Asian flu and 1974 small pox
were all associated with deceleration in growth
and fall in per capita output and also having the
similar pattern of economic recovery. The
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recovery period for GDP growth was observed
tobe 3 to 4 years and for per capita output it was
observed to be 2 years with an exception in 1918
flu of 4 years. The discussion highlighted that
resilience to pandemics such as COVID-depends
on structural characteristics such as demographic
changes, digital infrastructure and existing health
systems across states. The report carried out a
special box item complimenting Kerala's model
of containment and highlighted the role of local
self-governments. Devolution of funds to the
empowerment of local self-governments in
Kerala paid rich dividends in effectively
containing this pandemic. Going forward, it is
important that states invest in better provision
of public services, improving the urban
infrastructure and participation of local bodies
for the immediate recovery and future resilience.
The report also covered a section on the impact
of COVID-19 on reverse migration. It is
observed by the study that major proportion of
migrants moved back to their native states
during April-June 2020. Demand for
MGNREGA and work generated under
MGNREGA across states registered a highest
number during May and June, 2020 indicating
how the lockdown had an impact on reverse
migration. In the last part, the report discusses
the impact of COVID on output, exports,
remittances, overseas employment and the
various issues faced by the MSMEs during the
pandemic and the subsequent government
response. The speakers highlighted the data as
well as methodological limitations of economic
activity index, based on which the report
highlights signs of recovery. Thus, the economic
recovery argument seems not tenable.

4. Financing Development Under Fiscal
Federalism-I

Date: 4 December, 2020 , 11:00am

Welcome: Prof K ] Joseph, Director, GIFT
Chair: Prof M Govinda Rao, Former Director
NIPFP and Honorary Fellow, GIFT

Speakers:
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1.Professor Sushil Khanna, IIM, Kolkata
2.Professor Sebastian Morris, [IM, Ahmedabad
3.Professor Pulin B Nayak, Former Director,
Delhi School of Economics

4.Professor C P Chandrasekhar , JNU
Discussant: Professor D Narayana, Former
Director, GIFT

Seminar Co ordinator: Smt Anitha Kumary L,
Associate Professor, GIFT

5. Financing Development Under Fiscal
Federalism-II,

Date: 11 December 2020, 4:00 pm

Welcome: Prof K ] Joseph, Director, GIFT
Chair: Professor Prabhat Patnaik , Emeritus
Professor, JNU & Honorary Professor, GIFT
Speakers:

1.Prof Jayati Ghosh, JNU, New Delhi

2.Prof Partha Mukhopadhyay, CPR, New Delhi
3.Prof K Gayithri, ISEC, Bangalore

4.Prof A Damodaran, IIM, Bangalore
Discussant: Prof Lakhwinder Singh Gill, Punjabi
University, Patiala

Seminar Co ordinator: Smt Anitha Kumary L,
Associate professor, GIFT

6. Webinar Series jointly with INDIALICS
(India chapter of Globelics)
INDIALICS Web lecture 5- Frugality,
Informality And Resilience: Towards A 'Good
Enough‘ Innovation system,

Date: 28 November, 2020 5:00 pm

Welcome: Prof K ] Joseph, Director, GIFT
Chair person: Dr Angathevar Baskaran,
Department of Development Studies,
University of Malaya, Kaula Lumpur, Malaysia
Speaker: Saradindu Bhaduri, Associate
Professor, JNU

Discussants: Dr Ruchi Sharma, School of
Humanities and Social Sciences, II'T, Indore &
Dr Sheikh Fayaz Ahmad, School of
Management, Zhejiang University, China

Vote of Thanks : Professor Lakhwinder Singh
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Gill, Punjabi University, Patiala
Link: https://www.gift.res.in/index.php/
workshop/detail/23/Indialics-Webinar-Series

B.Teaching and

programmes

training

1.Training on Direct Selling Guidelines

Training Programme on Direct Selling
Guidelines was conducted on 25 thNovember
2020 at GIFT Campus. The participants of the
training are the officers of the Commissionerate
of Civil Supplies and the Department of
Consumer Affairs , Government of Kerala .Prof
K ] Joseph, Director, GIFT delivered the
inaugural address in the presence of all the
Faculty members of GIFT . The training is
intended to build an in-depth awareness about
the Guidelines formulated by the Government
of India and the Government of Kerala for
compliance by all Direct Selling / Multi level
Marketing (MLM) companies . Main contents
of the programme was: (1) Direct Selling
Guidelines,2016 ( Central Guidelines), (2) the
Monitoring Mechanism ( Kerala Guidelines )
and (3) the verification techniques of registration
documents filed by the companies through the
On line portal of the Department of Consumer
Affairs . The classes were imparted by Dr
Thomas Joseph Thoomkuzhy who was one
among the 3 members committee constituted
by the Govt. of Kerala for drafting the
Monitoring Mechanism of Direct Selling
Guidelines and also the Subject Expert in the 9
members Monitoring Authority constituted by
the Government of Kerala.

2.PGDGST program Third Batch

Admission for the third batch of the Post
Graduate Diploma in Goods and Service Tax
(PGDGST) is closed .120 hours training program
started through onlinemode for the 325 students.
17 more students joined. Total strength of
students is 342.
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First 18 hours online training programme for
the third batch is completed. Second set of
training of 36 hours started on 30 October on
online mode. Additional number of classes is
arranged for the newly joined students.

Co ordinators - Dr N Ramalingam and L Anitha
Kumary

For more detailshttps://www.gift.res.in/
index.php/course/detail/14/PGD-GST

C. New faculty in GIFT
Dr Kiran Kumar Kakarlapudi

Dr. Kiran Kumar Kakarlapudi joined as Assistant
Professor at Gulati Institute of Finance and
Taxation (GIFT), Thiruvananthapuram. He
holds a PhD degree in Economics from Centre
for Development Studies (JNU). His research
broadly focuses on applied development
economics with an emphasis on finance and
inclusion. He also researches on issues relating
to innovation both at micro and macro level,
and labour market impacts of innovation and
technology. Prior to joining GIFT, he has beena
consultant at United Nations Economic and
Social Commission for Asiaand the Pacific (UN-
ESCAP) South and South-West Asia (SSWA)
based in New Delhi.

Dr Renjith P S

Dr. Renjith P S joined as Assistant professor at
GIFT. He holds Ph.D. in Economics from the
Madras School of Economics, Chennai. His Ph
D work research dealt with on Tssues of Sub-
national Debt'.His primary research focuses on
Public Finance and Applied Econometrics;
specifically, on expenditure and debt policies of
the national and sub-national governments. Dr
Renjith's work has featured on several Scopus-
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indexed journals including The Journal of
Applied Economic Research, Journal of Asia
Pacific Economy, and Public Finance and
Management Margin: He has also presented
his research in a number of national and
international conferences and served as a
resource person in various workshops and
training.

Prior to joining GIFT, Dr Renjith was an Assistant
Professor in Economics at Christ (Deemed to
be) University), Bengaluru. He has held a
research position at academic institutions such
as Centre for Development Studies,
Thiruvananthapuram and Madras School of
Economics, Chennai.

https://www.gift.res.in/faculty/faculty_details

D. Publications
1.Kerala Tax Reporter (KTR)

October issue of KTR published Online and
offline.

https://www.gift.res.in/ktr
2.Innovation and Development

A Routledge journal from GIFT,Volume 10,No.
3 published, Editor in chief, K J Joseph.

For details please visithttps://
www.tandfonline.com/toc/riad20/current

3.Weekly update on the Indian Economy

This is an attempt by the Young Scholar' Forum
in GIFT, led by Shency Mathew to update you
on important developments in the national
economy. Latest issue 12-18 December, 2020.

https://www.gift.res.in/index.php/publish/
publish_list/14/Weekly-Updates-on-Indian-
Economy

Soft copies of Kerala Economy (English and Malayalam) are available in GIFT website.
For free download, please visit www.gift.res.in
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